
ENDOWMENTS PROVIDE A STEADY STREAM OF SUPPORT FOR OUR PRIORITIES AND 

ARE INVESTED RESPONSIBLY TO ENSURE THESE FUNDS CONTINUE TO PROMOTE 

EXCELLENCE AND INNOVATION FAR INTO THE FUTURE. DONORS WHO INVEST IN 

TUFTS’ ENDOWMENT ARE INVESTING IN BOTH OUR PRESENT AND OUR FUTURE, 

AND WE ARE MOST GRATEFUL FOR THEIR GENEROSITY AND COMMITMENT.

TUFTS TOTAL RETURN POOL 

PERFORMANCE

The majority of endowed funds at 

Tufts are invested in the Tufts Total 

Return Pool (TRP). In fiscal year 

2020 the TRP returned 3.7 percent 

net of fees. On an annualized basis, 

the TRP returns were 6.1 percent 

and 6.3 percent for the three- and 

five-year periods ending June 30, 

2020, respectively. In fiscal year 2020, 

spending from the Tufts endowment 

was $79.1 million.

TRP INVESTMENT STRATEGY & 

ASSET ALLOCATION POLICY

Tufts actively manages its endowment portfolios with 

the goal of achieving returns that are commensurate 

with an acceptable level of risk. In order to preserve the 

purchasing power of these funds over time, the objective 

is to earn a return at a rate equal to at least the internal 

rate of inflation plus the spending rate. This supports 

current spending and grows the funds at a rate to 

maintain the purchasing power of the funds. To fulfill these 

objectives, the Investment Committee (a subcommittee of 

the Administration and Finance Committee of Tufts’ Board 

of Trustees), along with the University Investment Office, 

determines an asset allocation policy, which is reviewed 

periodically.

Within each asset category, the Investment Committee 

and the University Investment Office carefully select 

individual investment managers who actively manage 

specific strategies. Each of these managers is then 

authorized to purchase securities appropriate to those 

strategies. The current asset allocation policy is reflected 

in the pie chart on the following page.

ENDOWMENT PERFORMANCE 
AND POLICIES

TUFTS UNIVERSITY ENDOWMENT ($ IN MILLIONS)
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As of June 30, 2020, the value of the endowment was approximately $1.9 billion.



ENDOWMENT POLICIES

SHARES IN THE ENDOWMENT

At the time a new fund joins the endowment, it acquires 

TRP units (shares) in much the same manner as a mutual 

fund. These units provide the basis for determining an 

individual fund’s value within the overall investment 

pool and its share of the annual distribution of funds for 

the donor’s designated purpose. These TRP units are 

acquired in the first month following the date that the 

gift is received. Distributions start that same month for 

all endowment funds, except for professorships which 

distribute as soon as the professorship is filled by a faculty 

member. For the remainder of the endowed funds, they will 

provide support for their designated purpose no more than 

30 days from the date of the gift.

UNIVERSITY SPENDING POLICY

The level of spending from 

endowments fluctuates slightly every 

year, because the distribution from an 

endowed fund is a percentage of the 

rolling three-year value of that fund. 

When investment values are rising, 

the fund will grow, and the amount 

distributed will increase. If investment 

values level off over a three-year 

period, the amount distributed 

will level off commensurately. The 

university smooths spending over a 

three-year period to even out levels 

of support to programs. If investment 

returns and account values decline 

over longer periods, then the amount 

distributed will decline. 

The endowment distribution amount 

is established annually in accordance 

with the university’s endowment 

spending policy. For fiscal year 2020, 

the distribution was 4.8 percent of the 

12-quarter moving average endowment 

market value as of September 30 

of the prior year. In the event that 

market conditions temporarily drive an individual fund’s 

market value below the original contributed amount, plus 

any subsequent gifts/additions, Tufts applies a reduced 

payout formula. This calculation distributes a reduced 

amount and invests the remaining amount that would have 

been distributed back into the fund to restore some of the 

original spending power of the fund.

THE TUFTS UNIVERSITY SUSTAINABILITY FUND

At Tufts, donors now have an alternative investment option 

to the TRP called the Tufts University Sustainability Fund 

(TUSF). The TUSF was established in 2015 to encourage 

activity that can diminish, mitigate, or reverse the impact 

of global climate change through investment in assets 

consistent with those goals, such 

as renewable energy, energy 

efficient projects, and fossil fuel–free 

investments. While the investment 

of the funds differs from the TRP, 

endowed funds invested in the TUSF 

follow the same endowment policies 

described above. In fiscal year 2020 

the TUSF returned 2.9 percent net of 

fees. The TUSF portfolio is fossil fuel 

free. The Tufts University Investment 

Office evaluates each manager’s 

policies and practices with regard 

to fossil fuel exposure and other 

environmental, social, and governance 

(“ESG”) factors as part of the selection 

process. The Investment Office 

receives input from the TUSF Advisory 

Committee—comprising members 

from the administration, faculty, and 

students—on the TUSF and its mission.

If you are interested in investing your 

gift in the TUSF, please inform your 

development officer.

For other questions or further informa-

tion, please contact the Office of  

Stewardship and Donor Relations at  

617-627-3429.

   60% MARKETABLE PROGRAM 

   20% PRIVATE EQUITY/

VENTURE CAPITAL

  15% REAL ASSETS

  5% LIQUIDITY

ASSET ALLOCATION FOR 

TUFTS TOTAL RETURN POOL 

In FY20, the TRP’s strategic allocation 
was recategorized to better reflect the 
role of individual investments in the 
portfolio and the investment process. 
This change did not affect the overall risk 
profile of the portfolio. The new policy 
categorization includes: “Marketable 
Program” (consisting of public equity 
and absolute return strategies), “Private 
Equity/Venture Capital,” “Real Assets,” 
and “Liquidity” (consisting of U.S. 
sovereign debt).


